
Current value $1,800,000 $1,800,000

Mortgage payoff (600,000) (600,000)

Tax on $1,000,000
appreciation @ 15% (150,000) deferred

Tax on $100,000 depreciation
recapture @ 25% (25,000) deferred

Available for reinvestment $1,025,000 $1,200,000

Value of replacement property
assuming 30% down $3,416,667 $4,000,000

 SALE EXCHANGE




